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Dear readers, 
When European-Ukrainian Energy Agency was founded almost a year ago, the 
initiators and Members saw a need in coordinated effort for the development 
of the local market in the sectors of energy efficiency and renewable energy.  
With more than nine ministries or relevant governmental institutions, extensive 
international donor and NGO community  counting more than 30 institutions, 
including IFI’s, national EU energy agencies, targeted projects and programs etc, 
the progress within Ukraine still remains on the level of single success stories. 

The bilateral communications of major stakeholders to push through reforms are 
extremely valuable for showing that this is a right way to go. Unfortunately, they 
often remain to be solutions for particular projects without securing sufficient 
sustainability to be implemented in other regions, cities and companies. 

The paradox of the situation in Ukraine is that there is a huge demand and 
necessity on one hand and support by international community on the other. The 
match does not seem to be working.  It’s not always a lack of financial resources 
for projects, but a lack of political will and failure to secure implementation 
of national strategies, action plans and to act on suggestions outlined in the 
numerous studies done by donors. 

Our Members and partners were approached to share their views of “reality” 
in Ukraine and answered questions on the up-to-date situation. Besides the 
general view on the sector, they evaluated reforms done or expected within the 
nearest future on the side of the government. Finally, they named top priorities, 
which could quickly facilitate the project implementation in case addressed. 

We aim to outline the obstacles, raise awareness and call for Ukrainian 
government to close cooperation and removing barriers to financing.

We hope you find it useful!

Sincerely, Elena Rybak
Director 
European-Ukrainian  
Energy Agency

ExpertOpinion
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The Ukrainian Wind Energy Association (UWEA) is an 
All-Ukrainian public organization the purpose of which is 
to promote wind energy technologies and ensure wind 
energy interests on the national and international levels. 
From the date of its creation in spring 2008 association 
addressed its activity to large-scale development of wind 
energy in Ukraine, involvement of small and medium-sized 
business into this process.

Speaking about existing situation in the context of mod-
ern windenergy, our country today is in its initial stage of 
development, despite all the implemented decisions in 
Ukrainian windenergy sector. Certainly, the experience 
gained during the Complex programme for wind power 
plants construction allows to make serious conclusions 
and to move ahead more rapidly. Meanwhile statistics tes-
tifies against us. Being a wind energy leader among former 
Soviet states at the beginning of the century today we are 
at least five years behind Poland, the Check Republic, Bul-
garia, and Romania.

Certain revival in the Ukrainian wind energy market can be 
observed during the past five years. The reason for this is 
of course the law of Ukraine «On amendments to the law 
of Ukraine on power industry» concerning stimulation of 
use of alternative energy sources». Legislative support of 
renewable energy by means of introduction of «green tar-
iffs» attracted the attention of some wind energy leaders.

Today in Ukraine we hear about the declared wind energy 
projects of total installed capacity of 15 thousand MW. But 
it is early to speak about successful perspectives of project 
realization while there is a scope of technical issues, the 
solution of which is rather difficult and will require time. All 
these questions are directly depending on the policy in the 
area of renewable energy development, including removal 
of moratorium on usage of agricultural lands for wind and 
sun energy projects, as well as solution of technical issues 

of grid connection of small and large energy objects with 
the variable electric energy production.

There are also some visible positive changes. New policy 
in the Autonomous republic of Crimea starts showing first 
results. Some wind and solar energy projects have started 
moving forward. The government has made decisions, 
aimed at realization of «green» projects taking into ac-
count world standards.

Speaking about basic steps for our government to imple-
ment, among the priority ones I could name:

• Determination of the clear licensing procedures for 
realization of wind energy projects in Ukraine based on 
the world experience;

• Adoption of proper legislative base, allowing usage of 
agricultural lands for wind and solar energy projects (EU 
countries’ experience);

• Adoption and implementation of the programmes for 
reconstruction of energy grids for connecting small 
and commercial “green” energy generating objects to 
the grid.

http://www.uwea.com.ua/

September 2010

Andriy Konechenkov 

Ukrainian Wind Energy Association (UWEA), 
Chairman of the Board 

EUEA, Member of the Board
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Fuel Alternative LLC started its activity on Ukrainian en-
ergy market in 2006 as a consulting company with main 
specialization on renewable energy. 

Our fields of expertise are bioethanol, biodiesel, biogas, 
sun and wind energy, and also energy efficient technolo-
gies and equipment.  

Also Fuel Alternative is a publishing company, in particu-
lar, we publish journals «Alternative Fuel» and «CleanTech», 
and from the year 2009 – reference books (in particular, an-
nual reference book «Renewable Energy of Ukraine»)

If we speak about the situation in Ukraine, whereas, our 
activity is related practically to all sectors of renewable en-
ergy, we consider Ukrainian market very promising:

a) Green tariff – is one of the highest in Europe and it is as-
sured by the state of Ukraine till 2030. 

b) There are people in the government interested in devel-
opment of renewable energy projects, which is due to 
their own business interests in this sphere. For the first 
time in the history of Ukraine.

c) Increase of the price on natural gas on August 1, and  
two more stages of inerease are axpected within the 
year. 

d) Low period of recoupment of many renewable energy 
projects because of decline in tariff price and market 
saturation in the developing countries. For example, in 
Germany from July 1 green tariff on solar energy has 
declined.

Speaking about the government, now it is possible to 
mention positive influence. Moreover, I rather positively 
estimate intention of the Cabinet Ministry to work in the 
direction of Energy Strategy. Regarding our information, 
NAER (National Energy Agency) has a task to develop 
amendments to this Strategy, due to which the contribu-
tion of renewable energy in the whole energy balance (on 
electricity) will be 30 % till the year 2030. This is very pro-
gressive.

Also, I would like to draw attention of the government to 
motor alternative fuel. Today, according to our estimation, 
production of petrol with biological components (bioeth-
anol) is real and economical alternative of modernization 
of large refinery, which produce fuel of a very low quality. 
While production of biopropellant on its basis allows to, 
considerably improve the quality of motor fuel. Moreover, 
it can be very economically attractive. We only need policy 
decision and order «from above».

As to the past and upcoming changes – now many people 
are concerned with the draft of the new Tax Code. How-
ever, it contains many progressive changes for the partici-
pants of the renewable energy market.

We expect first project to get green tariff within the solar 
energy. It will be a good signal for the global market play-
ers. We expect realization of the first infrastructural projects 
in the field of transformation of large objects from gas to 
solid biofuel or on thermal energy from biomass, pur-
chased from the operators of such first BIO-heat plants.

If the choice of three priority steps by our government de-
pended on us, they would be: 

Yulia Berezovskaya 

Fuel Alternative LLC,  
Executive Director

ExpertOpinion September 2010
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• Transparent distributing of assets of the specialized 
funds on renewable energy development;  

• Creation of the single specialized state body which 
would be responsible for development of renewable 
energy; 

•	 Powerful	and	correct	«ideological»	policy	in	the	field	of	
renewable energy in Ukraine.

http://www.fuelalternative.com.ua/

ExpertOpinion September 2010
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Being a partner with Arzinger Law Firm and working in 
Ukraine since 2002 I am working with companies from 
abroad which enter the Ukrainian market or have already 
business in Ukraine. Within the company I mainly deal, 
among other things, with PPP and energy matters.

Situation in Ukraine in general is quite poor due to differ-
ent reasons, but anyway, there is a flicker of hope at the 
end of the tunnel. 

First of all, Ukrainian market is not (more) regarded as an at-
tractive market among investors. Even knowing the poten-
tial of the market, companies do not want to risk. Too many 
(unexpected) changes happened in the past and Ukraine 
is not deemed as reliable partner anymore. Long term in-
vestments need a stable political and legal environment. 
When politicians will finally understand this? Especially 
investments in the energy sector (no matter if energy ef-
ficiency or renewable energies) generate a return of invest 
only after 4-5 years or later and are always immobile. If the 
situation changes investor can’t even «pack the bag». And 
the investments that should be undertaken in both sectors 
are huge, we speak about billions of Euro.  Is Ukraine really 
expecting investors to come under given conditions? 

The light at the end of the tunnel is the fact that Ukraine 
has to move. Or Ukraine starts to walk the way towards Eu-
ropean Union or it becomes a third world country. There is 
nothing between in a long term perspective. The needs in 
raising energy efficiency are enormous, the opportunities 
for renewable energies as well. Ukraine should focus on 
wind energy, water power and biogas. Later on, taking into 
account the decreasing prices for solar panels, even solar 
energy has a future in Ukraine. 

At the moment only a few wind-parks are under develop-
ment. But all of them are under various threats:

— Financing is always leveraged with debt capital. Debt 
capital, taken the country risk of Ukraine, is exorbitant 
expensive. 

— Land issues and construction permit issues are not reg-
ulated strictly and clear and therefore are often subject 
to «additional payments».

— Access to the grid and cost bearing are subject to 
«Ukrainian adventures».

— Will the investor ever get the green tariff?

— Will the grid be able to absorb additional power? 

Without investments grid will collapse soon. Smart grids 
are not even seen at the horizon. Without such intelligent 
grids all the green energy can’t be used properly and will 
be wasted.   

The situation with biogas is even worse. The operation of a 
biogas plant is more sophisticated than the one of a wind-
park. Moreover, the operator depends on a raw material 
supply chain in a country where people do not trust each 
other. Last but not least- the green tariff is only designed for 
electricity (not for biogas itself ) and only if the raw material 
is of plant origin. The most efficient and non-competing 
(with food or feed) method to produce biogas, the use of 
dung, is not covered by the green tariff. That is a great pity 
because biogas plants are a perfect vehicle of decentral-
ized power solutions.     

If we speak of the new government… One cannot say that 
the new government has influenced the sector of renewable 
energies so far. My concern is that the gas deal with Russia 
will affect stimulation of investments in renewable energies 
and energy efficiency and will take effect like sweet poison 
and will kill Ukrainian economy with a «sudden death». 

Wolfram Rehbock 

Arzinger Law Firm,  
Partner

EUEA, Member of the Board
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New political forces are heavily involved in other matters at 
present, especially dealing with IMF, tax codes and prepa-
ration of Euro 2012. When the Minister of Energy spoke 
days ago about «Energy Security of Ukraine» he did not 
even mention energy efficiency or renewable energies. 
The thinking is still bound up with oil and gas. In 2010  
I do therefore not expect any changes or movements to a 
better.  

If speaking about three priority steps by Ukrainian govern-
ment, first step should be my appointment as Prime Min-
ister of Ukraine. Things would become significantly better 
within one year! As long as this is not possible due to re-
stricted Ukrainian legislation I would point out the follow-
ing 3 points:

— Redrafting the Energy Strategy of Ukraine (which no 
one takes seriously);

— Permission of erection of renewable energy power 
plants on agricultural land plots (moreover, a modern 
Land Register in generally would be very helpful for in-
vestments; it’s the first thing what developing countries 
usually do, except of Ukraine…);

— Supporting a pilot project in the energy sector (like the 
«Passive House» of the EUEA or other ones) in order 
to strengthen confidence in Ukraine. Start with small 
things, but just do them!

http://arzinger.ua/

ExpertOpinion September 2010
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At present, LUWOGE consult is not active in Ukraine. The 
interests of our interdisciplinary team lay in a comprehen-
sive approach to evaluate energy savings investments in 
buildings including technical, economic, financial and so-
cial optimization approaches. We are active in this field in a 
number of Western European countries as well as in Russia.

Speaking about the sector, we can say that in Ukraine, 
large parts of the housing stock have been privatized, but 
land property rights and the responsibilities for investment 
decisions are often not cleared; inhabitants of multi family 
buildings as well as local public organs often do not suf-
ficiently maintain and improve common property (outer 
walls, technological equipment, territory around the build-
ing) and financial means for such investments are difficult 
to obtain. Since energy prices for private households are 
highly subsidized, there are few incentives for energy sav-
ing activities. All this is the background of a bad state of 
repair of large parts of the building stock and increasing 
market prices for energy.

When we speak about the new government we cаn say 
following things. Whereas the Ukrainian government has 
since the mid 1990ies initiated already a considerable 
number of individual reforms, it has by now failed to un-
dertake a strategic approach with inter-related legal, eco-
nomic, financial and entrepreneurial innovations and the 
clear objective to reduce the consumption of non renew-
able primary energy consumption. In such a context, it 
would be wrong to favour and subsidize nationwide just 
individual technologies such as wind or biomass – rather, 
a full technology openness is indicated so that investors 
can, with the goal to reduce primary energy consumption 
as much as possible for a given amount of financial re-
sources, select in each area and at  each point of time that 
technology of energy efficiency which under the specific 
conditions is prevailing promises to be the most economic 

investment alternative considered over the remaining eco-
nomic life time of every building.

Considering changes which happened or which will hap-
pen - the required strategic approach for reducing non re-
newable primary energy consumption in Ukrainian build-
ings has not yet been initiated as a comprehensive system. 
It will take more than six months to develop and imple-
ment such a strategy.

Offering three main steps for the government we can point 
out the following:

• Increase energy prices step by step to the market level 
for all households and firms; 

• Subsidize these prices for a selected number of very 
poor households and for avoiding a significant decline 
of international competitiveness of firms; 

• Organize a co-operation between the government 
and banks for financing energy saving investments 
and subsidizing progressively the achievement of 
particularly low consumption levels of non renewable 
primary energy in buildings. 

www.luwoge-consult.de 

Dr. Uwe Wullkopf  

LUWOGE consult GmbH, 
Director

EUEA, Member of Advisory Board

ExpertOpinion September 2010



EUEA. ExpertOpinion9

Kovel city is one of the oldest cities located in the Volyn 
Oblast, in north-western Ukraine.  The population of the 
city is around 65,777. Kovel city has strong infrastructure, 
powerful industrial potential and unique technologies.

Kovel city council  among the main priorities today 
works with the issues of energy management, energy 
monitoring in public sector (municipal buildings); daily 
monitoring and analysis of energy consumption; energy 
audits, research of the buildings conditions; determination 
of necessary energy saving measures; installing energy 
saving equipment; awareness raising among population 
in the field of energy management and energy efficiency.

Unfortunately, speaking about energy efficiency in general, 
we do not have the detailed statistics of Ukraine. But, it is 
noticeable that more and more attention is paid to this 
question both on the state and regional levels. At least in 
Kovel it is difficult to find office workers, working in state 
bodies, who would not be well-informed about energy 
saving. This question is equally important in elementary 
and high school education and within the social health 
areas.

Only with the help of administrative measures in public 
sphere (daily energy monitoring) just during  4 months 
of the year 2009 we succeeded to save about UAH 600 
thousand (roughly 60 thousand EURO). For a city with the 
population of 67 thousands it is considerably big sum. 

The level of interest in saving is of course primarily 
stimulated by increasing prices on energy utilities.

With the new government we have not yet noticed any 
changes in this area. The situation with the budget financing 
of energy saving projects still remains complicated. 

As for the hope for positive changes, we as always count 
only on our own forces. The government makes certain 
statements, but no actions have been made so far. 

If we could choose 3 basic actions for the Ukrainian 
government it would be:

• The first and the most important step which we expect,  
is the change of legislation in the field of energy saving 
(and although it mainly concerns our legislative body, 
the governmental support in this question is also very 
important). It sounds strange, but Ukrainian legislation 
is built in such a way that it is not profitable to save 
energy and natural resources (gas, water etc.) in the 
public sphere, it is not profitable to implement energy 
saving projects. There is no mechanism of investment 
return. Let’s look at example. Assume you found an 
investor or took a credit in a bank for complex school 
termomodernization, conducted all necessary works, 
spent 10 million UAH (~1 mil. Euro). As a result you 
considerably improved conditions in the building 
(in summer it is colder, in winter – warmer, good 
illumination etc.), the building consumes five times less 
energy sources than it used to. Students and teachers 
are satisfied. The city pays considerably lower price 
for energy sources. Everyone is satisfied. But here is a 
question: who will return the credit? There is nobody 
who can return. The reason that school began to 
consume less heat, water and electricity, makes no one 
happier except for students. Assignments from the city 
budget on energy utilities are lower… 

But! According to our legislation even these saved 
money or even their part you have no right to return 
to an investor or bank as credit repayment. It is criminal 
liability in our country! In all civilized countries there 
is a mechanism of returning investments into energy 

Dmitriy Leskiv 

Kovel Сity Сouncil,  
Mayor Counsellor

ExpertOpinion September 2010
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saving, there is a concept of datum line etc. While such 
situation will exist and this will not be understood at 
a highest governmental level there will always be 
problems within the budget area. The most amazing is 
that we do not need any state additional financing, we 
only need to develop a mechanism. 

•	 Second	 step	 –	 is	 to	 eliminate	 benefits	 for	 energy	
resources and instead develop the system of benefits 
for implementation of energy effective technologies. In 
Ukraine there are three gas prices: for budget institutions 
(the highest), for self-supporting enterprises (a little 
less) and for population (considerably lower than cost 
price). I think this is abnormal. Until such situation exists, 
people will never think about saving, and moreover 
about transfer to the new energy saving technologies. 
Average building in Ukraine consumes 250-350 KW/h 
of energy/ м2per year. For comparison - in Germany 
it is already difficult to find a building which would 
consume more than 80 KW/h of energy/ м2per year.

•	 Third	 step	 –	 is	 to	 develop	 complex	 government	
programme for energy efficient renovation of buildings, 
rewrite and adopt the law of Ukraine «On energy 
efficiency for buildings» according to the European 
standard (existing draft law is far from being perfect).

http://www.kovel.osp-ua.info/

ExpertOpinion September 2010
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Alfa Laval is a leading company in the world within heat 
transfer and energy saving technology with more than  
10 000 employees and presence in 100 countries. Our main 
activities are – energy efficiency in general and district 
heating in particular. Supply of distribution and regulating 
equipments of DH-systems, i.e. pipes and substations as a 
complete system.

Speaking about the situation in Ukraine in general we can 
say that the DH-systems in most cities, or even in all cities, 
in Ukraine are outdated and in desperate need of renova-
tion and modernization. These district heating systems, 
and district heating companies, would be able to reduce 
cost and energy consumption up to 50% (or even more) if 
they were to invest in modernization. The pay back time for 
such investments could be less than 5 years.

When we speak about the changes which happened since 
January 2010 we can point out that the Ministry of Finance 
has taken over all decisions concerning loans, even for 
the big cities. This situation is creating an obstacle when 
it comes to investments in district heating, which most of 
the time is a question for local community and the local 
municipality. Unfortunately we do not expect any changes 
in the upcoming 6 months.

When it comes to priority actions by the Ukrainian Govern-
ment to boost the growth within the sector we can say 
that the Ministry of Finance must give Energy Efficiency 
highest priority, as it reduces the costs and reduces the 
consumption and dependence of gas. The priority to im-
prove the distribution systems, i.e. new pipes and substa-
tion in every building, is the Key for starting up new boilers 
for other fuels.

• Focus on energy efficiency, especially for district 
heating.

• Make clear rules for allowing municipalities to 
act regarding the financing of projects in energy 
efficiency.

• Create incentives for modernization of district heating, 
i.e. new pipes and new substations in every building.

http://www.alfalaval.com/Pages/

Magnus Edin 

Alfa Laval Lund AB,  
Business Unit Manager

EUEA, Acting Chairman 

jointly with Ulf Öqvist   
Ducto International, Energy Consultant 

EUEA, Member of the Board
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The main direction of the company «Center of Energysav-
ing Technologies» (Ukraine) is implementation of energy-
saving technologies in the field of cottage construction 
and modernization of industrial enterprises. We provide 
services in the modernization of enterprises, cottage and 
building construction. We also offer a range of installation 
works on a turnkey basis and necessary equipment. 

In general, the situation of energy efficiency in Ukraine is 
ambiguous. It should be noted that there are positive gov-
ernmental financing trends for several projects with the 
use of heat pumps and wind power. However, the devel-
opment of the industry in comparison with Europe is in its 
initial stage:

• The legislative basis is absolutely absent, and accordingly 
mechanisms of government support for final consumer 
in the form of concessional loans, subsidies, depending 
on the type of equipment and system efficiency, etc. 

• Weakly expressed legislative activities within the 
adoption of regulations concerning using of modern 
energy standards in construction.  Maybe something 
is done, but lack of monitoring mechanisms or 
bureaucracy level leads to the situation that a potential 
investor loses interest to investing on the initial stage, 
especially in long-term projects.

• Declarative character of previous governmental 
activities.  As an example, the law on exemption from 
custom and VAT rates for enterprises and companies in 
energy saving sector exists, but it is absolutely impossible 
to apply; the list of companies and equipment is not 
registered and approved individually. «Green tariff» was 
adopted. The question appears: How is it used and how 
many customers know about it and its mechanisms. So, 
something is declared at all government branches, but 
in fact, nothing happens, because nothing is financed 

and promoted. As a result – market stagnation, and 
lack of available «long money» for the enterprises 
modernization. All these factors make long-term 
investments unattractive and impossible.

• There are no clear mechanisms for observance of effective 
construction code (the question of energy certification 
of buildings, adoption of integrated state standards in 
determination of energy efficiency of the implemented 
project, for example, «Green Building Label» i.e. the 
projects often with the obsolete conception of heat 
and cold generation are implemented, according to the 
energy efficiency standards of the 90s. As a result: huge 
operational expenses and on the state level constant 
energy dependence from external suppliers.

• Absence of long-term government policy for 
diversification of energy sources, absence of continuity 
of political course, as a result – the lag in development of 
energy-saving sector, which in fact is by itself in project 
realization mechanisms, financing and organization of 
the progressive   advance.

Notwithstanding the foregoing, we would like to note that 
within the frames of several projects in industrial sector, 
alternative solutions and technologies are applied (co-
generation, biogas generators, heat recovery on the basis 
of heat pumps (even the Ukrainian origin), recuperative 
facilities of various types, etc.).  However, there is limited 
number of such projects and the scale of the real economy 
absolutely insensible. Similar situation is observed in the 
field of cottage construction and building. Nowadays all al-
ternative energy sources and related conceptual solutions 
are available only for very limited number of potential de-
velopers, and only as exotics, because from an economic 
point of view – these projects have long payback periods 
and high initial capital costs. 

Vitaly Poplavsky 

Center of Energysaving Technologies,  
General Director

EUEA, Member of the Board

jointly with Valentyn Felker,  
Deputy director 
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Actions of the new government are still too early to judge, 
because the decisions are of long-term nature and are 
characterized by late macroeconomic indicators. But when 
it comes to energy efficiency, at the moment, we should 
note active collaboration of the existing government with 
the major players in energy efficiency field in implementa-
tion of several projects with the use of heat pumps with 
probably real funding. As to diversification of energy sourc-
es and the agreements with Russia on the pricing of gas 
supply – there are some concerns about the stability of the 
economy in the short term perspective, but in strategic di-
rection these decisions, of course, will have  positive impact 
on the development of energy efficiency in the country, 
because, according to our monitoring, 95-97% of indus-
trial enterprises in Ukraine are in need of modernization of 
the heat generating devices, and only now they seriously 
think about possible ways of optimization of the thermal 
processes and utilization of waste heat. First of all this is 
the question of the balanced governmental policy within 
the final customer and concessional taxation i.e. effective 
mechanisms for market stimulation must be created.

Unfortunately, the projects in which we participated had 
no changes. But we certainly count on changes in the fu-
ture. We hope that the new government will take at least 
number of legislative acts (as an example of «green tariff») 
and this mechanism will work. If we speak about three ma-
jor steps for our government, we would suggest the fol-
lowing:

— Stimulation of energy saving implementation in private 
sector 

— Reorganization of building industry to the platform  
of energy saving

— To force the industry revise the energy consumption 
and efficiency of their work (by means of energy audit 
studying).

http://www.cet.kiev.ua/
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HAASE Energietechnik AG has a leading position in pow-
er engineering and environmental process technology. 
HAASE process technology is installed on more than 1,500 
sites throughout Germany, Europe, and Asia.

The company specializes in implementation of Climate 
Friendly Projects relating Landfill/ MSW sanation, LFG-utili-
zation, MSW treatment, obtainment of  CO2- Certificates in 
the Framework of Kyoto-Protocols, biogas projects.

Since 2003 HAASE Energietechnik is regularly present in 
Ukraine. The result of its work in Ukraine is development 
and implementation of a number of projects: economic vi-
ability analysis of ethanol production in Ukraine, industrially 
based biogas production of grain silage in ethanol plants, 
biogas production in sugar houses and upgrading of raw 
biogas up to natural gas quality, three MSW landfill projects 
in Ukraine, four more are being developed, construction of 
LFG extraction and utilization system, JI-projects on land-
fill gas, development of PDDs under climate-friendly solid 
waste disposal projects.

It’s important to mention that (according to IFIs) both re-
newable energy and agricultural sectors are the main in-
vestment attractive areas in Ukraine, but the high level of 
political, economic and financial risks lowers the dynamics 
of this process.

Political stabilization of the present year essentially en-
hanced investor’s expectations. Though priority of the 
development of alternative energy sector was continually 
announced both on the part of the President of Ukraine 
and the Head of the Ukrainian Government, no practical 
actions have been undertaken yet. 

In our opinion, the priority actions to boost the growth 
within the renewable energy sector on the part of the 
Ukrainian Government should be: 

• creation of more favorable conditions for off-shore 
investors (VISA-regime simplification, support of the 
process of variable documentation preparation in 
governmental authorities to avoid bureaucracy);

• development of the existing legislation as well as 
procedure of obtainment of «green» tariff for energy 
from biogas (including landfill gas and leakage);

• allocation of substantial funds to finance target 
programs on alternative energy development, lowering 
of loan-related interest rates and state granting.

Recultivation of old sites in Ukraine is realized in compli-
ance with Mechanisms of Kyoto-Protocol. Here, the imple-
mentation of LFG trial on the site is an essential point for 
the obtainment of profitability and quality assessments. It 
is carried out for 8 weeks and requires significant invest-
ments. But there is hardly a city in Ukraine ready to provide 
the needed amount of investment. As a further difficulty 
we can point out the absence of trained stuff (specialists) 
able to control the process and to provide results estima-
tion. 

Provision of «green» tariff for LFG could immensely en-
sure the process, if it was not for the inconsistencies in the 
Ukrainian Law and Regulations.

One of the ways to finance LFG extraction projects is СО2- 
certificates, still for us it wasn’t without bottlenecks, either. 
To receive Letters of Endorcement/Approval from both 
Ukrainian and German Authorities we were to conduct a 
number of meetings during two years, while adapting ex-
isting standards of the two countries. 

http://www.haase-energietechnik.de/en/Home/

Jörg Meissner 

HAASE Energietechnik AG, 
Project Director 

EUEA, Member of the Board
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Phyto Fuels Group gathers a large palette of competencies 
in all areas concerning biomass from energy crop selection 
to boilers. The company participates in the elaboration of 
state and regional strategies for biomass development. 

Among the commercial activities of our company I could 
name production of straw and wood pellets for export to 
Poland, Austria, Germany, to a smaller extent to Ukrainian 
factories; production of biomass boilers (from 300 kW); de-
sign and sale of biofuel  production lines; assessment of eco-
logical impact.

We are currently working on a few projects, among them the 
development of biocoal technologies, allowing to use straw 
and wood in present coal facilities (prototype working); de-
velopment of biomethane technologies, allowing to use 
straw and wood in present gas facilities; large-scale biomass 
to supply to Ukrainian green-tariff power plants; testing cer-
tification according to Dutch Sustainable Biomass Standard 
NTA-8080 for the Dutch Ministry of Economic Affairs. 

Taking into consideration situation with the biomass sector 
today we can say that sector still in its infancy. Much inertia 
from the side of clients although price of gas bound to in-
crease while biomass heating is already 30% cheaper than 
gas (for private companies and state organizations). Pay-
back for heating in 1 or 2 seasons! Speaking about the na-
tional market, the main problem is absence of distribution 
networks.

When it comes to new government we can say that sensibi-
lization campaign and renewed crediting by banks is need-
ed for the private sector. Town and district budgets seem to 
have recently got some more room for biomass boiler ini-
tiative, which is very welcome after the cancelling by Prime 
Minister Timoshenko of 500 mln uah for biomass boilers late 
last year, which was an extreme pity as they would have had 
a 1-season pay-back.

The only change we can notice with the new government 
is slow convergence of gas price for the population with 
market gas prices, but this fact increases awareness of the 
danger of price increase for other user categories.

Considering probable changes – we hope that the pro-
ceeds from the sale of CO2 quotas to Japan will be finally 
used for the development of green energy. The new gov-
ernment started a procedure against members of the pre-
vious government to understand where the money of the 
first year disappeared. This blocks also money for the four 
successive tranches.

If it is up to us to make any changes, or at least offer them 
to the government they would be the following:

• Renew/restart state programmes for financing biomass 
boilers for towns and districts on the base of the 
multilateral financing available: it is cheaper, it favorites 
national production, it increases rural low qualified 
employment and reduces import dependency, not 
speaking about ecological effects. But put the accent on 
many small projects that are easier to supply with biofuel 
than on large objects. Small projects are also in rural 
(poorer) zones and give more employment;

• Extend green tariff to co-firing of biomass and coal on 
the base of the Polish experience. This would enlarge the 
green electricity production capacities while requiring 
limited investment. That would give to Ukraine the 
possibilities to export much more expensive green 
electricity rather than traditional «fossil» electricity;

• Increase transparency in the process of obtaining tax 
exemptions for biofuel production and green tariff, 
timely VAT refund for exporters.

http://phytofuels.com.ua/

Loic Lerminiaux 

Phyto Fuels Investments,  
Director Sourcing and Energy Crops, 
Pyrolysis, R&D
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TIS Eco Company was established in 2008. The main activ-
ity of our company is the implementation of the projects of 
MSW biogas production for further use for energy purpos-
es. Among the main goals of the company we can name:  
minimizing the negative impact of Municipal Solid Waste 
landfills (MSW) on the environment in Ukraine by collect-
ing and using the landfill gas (biogas); supporting and 
helping the execution of Ukraine’s obligations to reduce 
greenhouse gas emissions under the Kyoto Protocol and 
the United Nations Framework Convention on Climate 
Change and supporting the development of local alterna-
tive energy sources market.

Today we are working on Joint Implementation project on 
collection and utilization of landfill biogas from two land-
fills in Mariupol, Donetsk region. At the moment we have 
designed and constructed the system of landfills degasa-
tion in the shore area of Mariupol. Biogas is utilized in test 
mode on a flare. Cogeneration installation from GE Jehn-
bacher, will be set in autumn 2010 and produce heat and 
electricity for consumers. 

We are also currently at the initial stage of designing the 
system of degasation of landfill in Ordzhonikidzovskiy dis-
trict in Mariupol. 

TIS Eko is the pioneer in the sector of transformation of 
landfill gas into electric energy, therefore very important 
question for us is reconciliation of the regulatory frame-
work by our government. Today the situation is the follow-
ing: we have economic feasibilities for landfill gas utiliza-
tion, but for legal realization of such activity we need to 
overcome many barriers, having the risk to get into the 
«endless circle» of bureaucracy.

When evaluating the positive impact of the government 
on the sector we can say that draft law on amendments 
to the law of Ukraine regarding alternative energy sources 

was presented for consideration to Verkhovna Rada. It de-
scribes the issues regarding green tariff on electric energy, 
produced from landfill gas. Its adoption is expected in the 
end of 2010.

Unfortunately, there were no changes in our sector yet, but 
we expect cancelation of licensing for biogas production 
and utilization and adoption of green tariff for biogas.   

Speaking about a three priority actions for the Ukrainian 
government, which would facilitate the growth and devel-
opment of the sector, we can point out:

• Facilitation of the approving-licensing procedure  
(presently there are laws, but no rules regulating their 
action);         

• Development of UNCR (Ukrainian National Construc-
tion Regulations) and similar standards for alternative 
energy system;         

• Simplification of the legal procedure of import of equip-
ment for alternative energy excluding VAT.

http://tiseco.com.ua/

Viktor Savkiv 

TIS Eco,  
President of the Group of Companies
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