
Ukraine’s Right to Stop 
It is no news that Ukraine has a commitment under the 
International Energy Treaty to reach a 9% target of energy 
produced from renewable sources by 2020. This is part of 
the agreement made by Ukraine when it entered the 
International Energy Community in 2011 and is outlined in 
EU Regulation # 32 and later amendments. Meanwhile EU 
Member States have already committed to a 20% target, 
with a split implementation agenda from year to year and 
severe sanctions for inability to reach such targets.   

Ukraine followed the usual path to boost the development 
of renewables while 2009 market a turning point with the 
introduction of the law on electricity giving access to a 
“green” tariff until 2030, giving the UA government the 
chance to secure a more sustainable and green 
development while providing investors and developers an 
incentive and good ROI.  

Such approach and policy lasted 5 years, until 18 June 
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5th European-
Ukrainian Energy 
Day Report 
available now! 

Check the findings and 
analytical report of  5th Annual 
European-Ukrainian Energy 
Day HERE. 

EUEA took part in a 
discussion of 
SAEE’s to be 
responsibilities  

On 31 July 2014, Ministry of 
Economy of Ukraine called  
international community 
representatives to voice their 
opinion on the new controlling 
responsibilities that  State Agency 
of  Energy Efficiency and Energy 
Saving of Ukraine is to gain, 
reporting directly to the Cabinet of 
Ministers. 
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to  to learn more on investing 
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projects in Ukraine. Contact us 
for pre-release information. 
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2014, when the Resolution of the Cabinet of Ministers of 
Ukraine ”On Improving the Payment System for 
Electricityfrom Alternative Energy Sources” No 589-p was 
drafted/passed/implemented, followed by the   the 
development of the Draft Resolution of the National Energy 
Regulation Commission of Ukraine “On Approval of 
Amendments to the Procedure for Establishment, Review 
and Termination of the “Green” Tariff for Business 
Entities” (UA). Such documents lower the “green” tariff 
without any target sector specification. 

Notable that it matched the general “green” tariff decline 
within the EU but with some local trends: for example the 
2.2% of RES in the country energy balance unlike European 
at least 10% average or a possibility of retroactive effect, see 
the legal opinion in Ukrainian. 

Some unsolicited sources already reported that the new 
draft of the Law “On Electricity” amending the rules for RES 
players was unofficially circulated as of 4 August 2014. 

The right to stop promising or fulfilling promised 

Does Ukraine have a right to neglect the previous 
commitments? Under which conditions would you invest in 
Ukraine’s energy sector? 

Let us know what you think on our LinkedIn Group under 
the “Newsletter “discussion. 

Truly yours, EUEA  
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EUEA 

EUEA is an independent non-
profit organisation open to all 
stakeholders in the Ukrainian 
Energy Efficiency (EE) and 
Renewable Energy (RE) sectors 
who want to work constructively 
with like-minded members to 
contribute to the gainful and 
transparent development of 
these markets in Ukraine, through 
the promotion of fair and 
sustainable business practice, 
raising of public awareness of 
energy issues, and by influencing 
government energy policy.  

WHY JOIN  EUEA 

Contact us: 

office@euea-energyagency.org 

European-Ukrainian Energy 
Agency 

BC Eurasia, 75 Zhylyanska street, 
5th floor, Kyiv, 01032, Ukraine 

Tel.: + 38.044.390.5533 

Fax: + 38.044.390.5540 

Follow us: 

www.euea-energyagency.org  

FACEBOOK            LinkedIn 

Image by telegraph.co.uk

http://euea-energyagency.org/en/become-a-member/why-join
mailto:office@euea-energyagency.org
http://www.euea-energyagency.org
https://www.facebook.com/EUEA.UA
https://www.linkedin.com/company/european-ukrainian-energy-agency?trk=biz-companies-cym
http://euea-energyagency.org/en/become-a-member/why-join
mailto:office@euea-energyagency.org
http://www.euea-energyagency.org
https://www.facebook.com/EUEA.UA
https://www.linkedin.com/company/european-ukrainian-energy-agency?trk=biz-companies-cym
http://www.nerc.gov.ua/?id=11453
http://euea-energyagency.org/images/Library/renewable-energy/Sc22014070217440.pdf
https://www.linkedin.com/groups?mostRecent=&gid=2521858&trk=my_groups-tile-flipgrp
http://telegraph.co.uk
http://telegraph.co.uk


Biomass / Biogas 

24 July - UK: Biomass calculator launched  Read HERE 

A scientific calculator has been developed that investigates the impact on carbon emissions of biomass 
sourced from North America to produce electricity. The calculator finds that biomass, when sourced 
responsibly, can be used in a low carbon and sustainable way. The government’s Bioenergy Strategy 
published in 2012 made clear only bioenergy from sustainable sources should be used. In August 2013, 
DECC announced new biomass sustainability criteria that are amongst the toughest in the world, and we 
are looking to strengthen them further. From next year, generators who are unable to comply with our 
sustainability criteria will lose financial support. The UK government also strongly supports work in the EU 
and more widely to improve international carbon accounting and management practices. 

22 July - Import duties and VAT were waived for some equipment for biofuel fired 
plants  Read HERE (UA) 

Cabinet of Ministers of Ukraine waived import duties and VAT  for the following equipment: fired steam 
turbines with 12 MW capacity, cooling towers with a capacity of 4.5 thousand cubic m/hour and boilers for 
power plants running on biofuels with the capacity of 35 tons of steam per hour. This is stated in the decree 
of the Government № 264 of July 17 (in Ukrainian). 

21July - Cabinet proposes Parliament to still tax alternative fuel Read HERE (UA) 

Cabinet of Ministers of Ukraine proposes Parliament to introduce taxation of alternative motor fuels at a 
level of EUR 139 per 1 ton, or at 70% of the rate of motor gasoline. It is stated in the Bill No 4309, registered 
at the Parliament on 21 July (in Ukrainian). The Government proposes to introduce taxation of alternative 
fuels as fuel containing less than 70% of the oil component is not subject to excise tax. As reported in the 
January-May, Ukraine imported 826.013 tons of gasoline for the total of USD 805,139,000. 

9 July - Encouraging prospects for creating renewable energy fuel from micro algae 
Read HERE  

Professor Pat Harvey, a UK academic and head of Bioenergy Research at the University of Greenwich, is 
leading a 13-strong team of universities, institutes, and specialist companies from across Europe to 
examine the energy potential of the microalga dunaliella. It’s a 10 million euro, four-year project funded by 
the European Union. 

!
Solar Energy 

23 July - Self-Cooling solar cells that have high-efficiency and last longer: is this 
possible?  Read HERE 

Incorporating a specifically designed layer of silica glass unto the surface of solar cells creates ‘self-cooling 
solar cells’ with the ability to cool themselves by shepherding away unwanted thermal radiation. This is the 

 July2014European-Ukrainian Energy Agency

https://www.gov.uk/government/news/biomass-calculator-launched
http://ua-energy.org/post/45815
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=51735
http://www.renewableenergyfocus.com/blog/2014/7/9/encouraging-prospects-for-creating-renewable-energy-fuel-from-microalgae/1128.aspx
http://www.pvbuzz.com/self-cooling-solar-cells/


latest breakthrough in solar cell R&D by researchers led by Shanhui Fan, an electrical engineering 
professor at Stanford University in California. “Our new approach can lower the operating temperature of 
solar cells passively, improving energy conversion efficiency significantly and increasing the life expectancy 
of solar cells,” said Linxiao Zhu, a physicist at Stanford and lead author on the Optica paper. 

!
EU and Energy Community Policy 

24 July - National Grid Demand Side Balancing Reserve – British Experience  Read 
HERE 

The National Grid is introducing new schemes which encourages businesses to switch off electricity to 
save money. The National Grid - the organisation that manages and distributes Britain’s power supplies - 
has taken on the role of managing the country’s demand for power. In June 2014, it announced a new 
demand - a side management scheme called the Demand Side Balancing Reserve (DSBR), designed to 
reduce demand at critical times and to maintain electricity reserves in order to avoid power outages and 
blackouts. It is not a new idea - California and Ontario have been operating similar schemes since the 
1980s. 

11 July - Austria and Poland face fines for failing to implement EU law on making 
buildings more energy-efficient, the EU executive said on Thursday  Read HERE 

The European Commission is asking the Court of Justice of the European Union (ECJ) in Luxembourg to 
apply a penalty of 96,720 euros ($131,900) against Poland and 39,593 euros against Austria for every day 
they do not comply with EU law. The EU directive says member states must establish and apply energy 
performance requirements for all buildings, ensure certification of buildings' energy performance and 
require the regular inspection of heating and air-conditioning systems. The Commission asked the ECJ to 
apply similar fines against Belgium and Finland in April, and is also examining the situation in Slovenia, the 
Netherlands, Luxembourg, Italy and the Czech Republic. 

10 July - Europe must invest EUR 150 billion in power grids by 2030: TSOs  Read 
HERE 

European grid operators need to invest Eur150 billion ($204 billion) in high voltage power lines by 2030 to 
enable renewables to cover up to 60% of total EU electricity demand, their formal body Entso-e said 
Thursday. This equates to an extra Eur1.5-2/MWh or about 1% on the end-consumer electricity bill, or 
about 2% on wholesale power prices, Entso-e said in its draft 2014 European network development plan, 
which this year looks out further than the usual 10 years to 2030. The extra cost would be offset by the 
benefits of enhanced market integration that would cut an estimated Eur2/MWh on average from 
wholesale power prices in the slowest, most national approach to grid development and Eur5/MWh in 
the most European and renewables-heavy approach, it said. 

!
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8 July - EU says aid to Ukraine dependent on reforms Read HERE 

Energy sector reform in Ukraine is a condition for further financial support from the European Union, 
commissioner Stefan Fule. Neighborhood Commissioner Fule convened a donor's conference for 
Ukraine in Brussels. Ukraine's economy is in trouble, though it recently signed free-trade and association 
agreements with the European Union. The European Commission in March presented a support 
package worth $15 billion over the next seven years to help stabilize Ukraine. Fule said a condition for what 
he said was sustainable stabilization in Ukraine is progress on its reform agenda. "We also need to see 
further action on the economy, trade and business and in the energy sector," he said in his address. "Any 
further financial support from the European Union will be linked to and dependent on ongoing reform 
efforts." 

4 July - €38 billion money pot could unlock 2030 clean energy deal Read HERE 

Europe’s structural funding cash pool for energy efficiency and renewables projects has soared by 40% to 
an estimated €38-39 billion and could be used to broker a 2030 clean energy targets deal with cost-
concerned east European states, EurActiv has learned.  Mathieu Fichter, a policy officer in the EU’s Regional 
Policy directorate, told EurActiv that this could offer a carrot to east European states, enabling a smoother 
adoption of the Commission’s proposed 2030 energy and climate package in October. “It is indirectly 
obvious,” he said. “We know what the challenge of the 2030 targets means for a lot of member states. 
There is a need for significant additional investment and a lot of what we will provide in next seven years 
will help them to finance at least a part of what they’ll have to do.” 

!
Project Financing   

2 July - EBRD finances major biogas project in Ukraine Read HERE 

The European Bank for Reconstruction and Development (EBRD) is organising a financing programme of 
up to €7.1 million to construct and bring into operation a 2.25 MW biogas plant, adjacent to Rokytne sugar 
mill in the Kiev region. The plant, which will be the largest facility of this type in the country, will generate 
electricity to be sold to the national grid at the agreed “green” tariff. Through this project the Bank will 
continue to promote renewable energy generation in Ukraine, which is increasingly important for the 
country’s energy security. The financing package arranged by the Bank includes a 10-year EBRD loan of 
up to €5.07 million and a 15-year loan of up to €2.03 million from the Clean Technology Fund (CTF). 

!
Energy Strategy of Ukraine  

28 July - Crimea annexation caused up to 300 billion dollars losses in the energy 
sector Read HERE (UA) 

Ministry of Energy and Coal Industry estimates losses of Ukrainian energy sector as a result of the 
annexation of Crimea by Russia as USD 300 billion. "With all of the energy facilities in the Crimea, we can 
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talk about the hundreds of billions of dollars lost to Ukraine's energy sector. We figured - about USD 300 
billion," – said Minister of Energy of Ukraine. Prodan also said that the potential energy resource reserves in 
the Black Sea reaching about 2.3 billion tons of fuel equivalent. The Minister also emphasized that in case 
of electricity shortage in the continental part of the country during  the fall and winter heating season due 
to failure of generating capacity in the Donbas - Crimea will also face a power limit. 

28 July - In Rivne they will cut on gas by using turf Read HERE (UA) 

All kindergartens, schools, hospitals and other social institutions need to switch onto alternative fuels, 
including the turf. This opinion was expressed by Deputy Chairman of the Rivne Regional State 
Administration Taras Buchanan at a meeting with representatives Ministry of Energy and Coal of Ukraine 
and GC "Ukrtorf." Indeed, in the territory of Rivne region there are about 350 million tones of torf deposits, 
which is 20 % of nationwide inventory. 

25 July - Gas demand in agriculture sector could be met by alternative energy - 
Minister Read HERE (UA) 

500 million cubic meters of gas could be substituted by  the alternative energy sources in the agricultural 
sector by the end of 2014, said Minister of Agriculture and Food Industry Igor Shvaika. The Minister noted 
that in general till the end of this year the agricultural sector needs 2.5 billion cubic meters of gas. As 
reported previously, Ministry of Finance developed 8 plans of imported gas substitution. 

24 July - Prodan: Ukraine is ready to renovate gas negotiations with the Russian 
Federation and the EU Read HERE (RU: Quality alert: Russian media) 

Ukraine is ready to start with the trilateral gas negotiations with Russia and the European Union at any time, 
said Ukrainian Energy Minister Yuriy Prodan before his meeting with European Commission Vice-President 
Günter Oettinger. Tripartite consultations EU-Russia-Ukraine (EC participates on behalf of the EU) on gas 
lasted from April to mid-June 2014, but were unsuccessful. 

22 July - After fierce fighting in the Donetsk region a large number of power stations 
were damaged Read HERE (UA) 

As a result of large-scale fighting in the Donetsk region some power stations belonging Donbass energy 
system “Ukrenergo" were damaged and de-energized. As a consequence, the disruption of normal 
power supply facilities of "High DTEK networks" and PJSC "DTEK Donetskoblenergo." 

22 July - "Enerrgorynok" will take UAH 700 million loan to pay off debts Read HERE 
(UA) 

State Enterprise "Energjrynok", the operator of the wholesale electricity market of Ukraine, is to attract two 
credit tranches of UAH 700 million with “Oschad Bank” for debt settlements. Both credit tranches are 
should be due within one year. The deadline for signing the contract - August 16, 2014. As UNIAN 
reported earlier, in February 2014 "Energorynok" had a loan with the “ Oschad Bank" for UAH 800 million, 
and another UAH 500 million in October of last year. 
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10 July - Monitoring of the implementation of Ukraine's commitments under the 
Energy Community Treaty PART 4 by DIXI Group Read HERE (UA) 

Monthly bulletins will be issues as a part of the project "Improving the implementation of Ukraine's 
commitments under the Energy Community by strengthening the role of the public", which is funded by 
the European Union. 

!
Upcoming Events 

30 September -  3 October - Autumn Building Forum in Lviv Read HERE  

As a media partner, EUEA is pleased to invite you to the Autumn Building Forum, an exhibition which will 
take place from September 30 to October 3, 2014 in Lviv. XXX international exhibition "BudEXPO-
Autumn", VIII Exhibition "Heating" and VIII Exhibition "Alternative Energy" will be held as part of the forum.  
EUEA members will benefit 10% discount on the exhibiting space. 

7 October - EUEA Investment Forum 

Mark your calendar! EUEA is pleased to invite your company to  to learn more on investing opportunities 
for RES and EE projects in Ukraine.  It is your chance to ask investors questions of funding available, 
application procedure and specifics of your project directly. Contact us for pre-release information. 

!
19-21 November - RENEXPO® SOUTH-EAST EUROPE – Faces Challenges and 
Supports Clean Energy in 2014 Read HERE  

As a media partner, EUEA is pleased to invite you to the RENEXPO® SOUTH-EAST EUROPE, the biggest 
and most important event on renewable energy and energy efficiency in Romania comes back in 2014 
with the 7th edition between the 19th - 21st of November to the Palace Hall in Bucharest. The event 
created tradition for over 7 years in Romania and offers the best platform for successful business in terms of 
trade fair, conferences and side events. RENEXPO® SOLAR, RENEXPO® WIND, RENEXPO® 
HYDROPOWER, RENEXPO® BIO&CO and RENEXPO® ENERGY EFFICIENCY will bring again for three 
days under the same roof experts and key persons in the sector.
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