
Renewable energy  sector of Ukraine:
facts and new state support regime



Today, the electricity sector of Ukraine is in a state of reforming since 
Ukraine's accession to the Energy Community of Southeast Europe. 
Primary legislation, implementing the provisions of the Third Energy 
Package of the EU, namely the NEURC Law and the Law of Ukraine "On 
the Electricity Market", which incorporated the provisions of EU Directive 
2009/72 into national law of Ukraine formed the basis of the legislative 
framework for reforming the electricity market of Ukraine.

The reform process is aimed at moving to a target model of the EU's 
national electricity market, which envisages its further integration with 
neighboring markets into a regional market and further into a single EU 
energy market.

The introduction of the new market model was carried out in two stages. 
As of January 1, 2019, the retail market started operating under the 
new rules, and from July 1, 2019 - the wholesale electricity market.

New electricity market provides for such mechanisms for the purchase 
and sale of electricity, as bilateral agreements, a day-ahead market 
and an intraday market. In order to ensure su�cient amounts of 
electricity necessary for real-time balancing of electricity production 

and import and electricity consumption and export, congestion 
management in the IPS of Ukraine, as well as financial settlement of 
electricity imbalances, the operation of the balancing market and the 
ancillary services market is also prescribed. New support system for 
renewable energy projects is being implemented.

As for July 2019, more than 3 billion euros have been invested in the 
renewable energy sector of Ukraine. According to the National 
Renewable Energy Action Plan for the period up to 2020, the share of 
renewable energy in the total final energy consumption should be 11%, 
and according to the Energy Strategy of Ukraine for the period up to 
2035, the share of energy from renewable sources in the primary energy 
supply structure should be 25%. This requires attracting not only large 
volumes of investments (approximately 30 billion euros according to the 
SAEE), but also the development of balancing tools and increased 
flexibility of the power system of Ukraine.

According to the Ministry of Energy and Environmental Protection of 
Ukraine, balancing tools and increased flexibility of the power system 
stressed as urgent for further RES development. Already in 2020, the deficit 
of balancing power will be 500 MW, and by 2025, it will grow to 2 GW.

Briefly about the new electricity energy market

Chart Title RES share in electricity generation and National targets 
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Some more details about the 
new state support regime for RES producers

The Law of Ukraine "On Amendments to Some Laws of Ukraine on 
Ensuring Competitive Conditions for Production of Electricity from 
Alternative Energy Sources" No. 2712-VIII was adopted on 25.04.2019. It 
introduces new system of state support (auction system) for producers 
of electricity from renewable energy sources instead of the existing 
"green" tari�. The Law is aimed to create competitive bases for state 
support of renewable energy projects and to approximate the Ukrainian 
legislation to the EU legislation.

Key provisions of the Law:

Auction system shall be introduced from July 01, 2019 and be valid 
until December 31, 2029. "Green" tari� and auction system will work in 
parallel. Projects operating under "green" tari� will continue enjoying the 
incentive until 2030. 

Projects under development, which are not commissioned before 2020 
may qualify for "green" tari� provided that the pre-PPA is concluded. 
Final date to sign a pre-PPA to qualify for the "green" tari� (regardless 
of the project size) is 31 December 2019. 

Preconditions for the pre-PPA conclusion: a) confirmed right of land 
ownership/use; b) concluded grid connection agreement; c) 
construction permit. 

"Green" tari� is valid until 2030.

Pilot auctions shall be held during 6 months from the e�ective date of 
the Law. Annual auctions shall be held from 01 January 2020.

Auctions shall be held twice a year, but not later than April 01 and 
October 01 of the respective year. 

Term of support for auction winners is 20 years.

Obligatory participation in the auctions is established for wind power 
plants with installed capacity exceeding 5 MW and solar power plants 
with installed capacity exceeding 1 MW. All other producers of 
electricity from renewables may participate in auctions voluntarily.

Auction competition is a mandatory condition to conduct an auction. 
Capacity for which the bidders shall obtain the right for the support 
cannot exceed 80% of the total capacity o�ered by all bidders.

Qualification criteria for auction participants:
• confirmation of a right for land ownership or use;
• concluded grid connection agreement; 
• disclosure of beneficial owners, information about management and 
related parties;
• extract from the Unified State Register of Legal Entities, Individual 
Entrepreneurs and Public Organizations of Ukraine; 
• provision of a bid bond (bank guarantee).

Bid bond constitutes: EUR 5 for 1 kW to participate in the auction and 
EUR 15 for 1 kW to be provided in case of auction winning as the 
guarantee of contractual obligation fulfilment.
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About European-Ukrainian Energy Agency

As EUEA grows and strengthens administrative 
capacities we will strive to o�er more and more 
services to our members, while remaining open to your 
ideas of what other value added can we generate 
specifically for your company. If your business 
depends on the Energy E�ciency and Renewable 
Energy markets, we sincerely invite you to join EUEA.” – 
Oleksandra Gumeniuk, Director of EUEA

For 10 years EUEA has been uniting various companies 
in the field of sustainable development remaining 
faithful to our mission of “Advocating, engaging, 
reforming Ukraine’s energy future”. It is our strategy for 
this year and years to come to regain our leading 
position and unite companies who want to work 
constructively with like-minded members to 
contribute to the gainful and transparent 
development of sustainable Ukraine.” –  Mats Lundin, 
Chairman of the EUEA Board, Director of Celynx AG

European-Ukrainian Energy Agency (EUEA) is an independent non-profit organization open to all stakeholders in the Ukrainian Energy E�ciency (EE) and 
Renewable Energy (RE) sectors who want to work constructively with like-minded members to contribute to the gainful and transparent development of 
these markets in Ukraine, through the promotion of fair and sustainable business practice, raising of public awareness of energy issues, and by influencing 
government energy policy.

Established in November 2009, EUEA has grown into an e�ective advocate for the realization of Ukraine's massive renewable energy and energy 
conservation potential, by working within Ukraine's business community, government structures, and with other key energy market stakeholders.

EUEA unites investors from Austria, Belgium, Great Britain, Norway, Spain, Switzerland, Turkey, Ukraine, USA and other countries that implement projects in 
Ukraine with a total investments of more than 1.5 billion euros and with a combined capacity more than 1,5 GW of renewable energy generation.

We are proud to have international recognition and being a voice of national and international investors, to make our contribution in a long-term basis to 
develop good policy in Ukraine in energy and business climate sectors.

 It is therefore EUEA goal to:

      o�er our members an e�ective platform for communication with market stakeholders for the benefit of Ukraine's sustainable development,

      update our members on any relevant trends or framework changes that might be of relevance to our Members' business,

      promote fair and transparent business practices in the fields of energy e�ciency and renewable energy,

      support our members with delivering relevant messages to the decision makers.



Members of EUEA

Members of EUEA: Acciona, Avenston, Celynx AG, CES, DTEK, EMSOLT, Eurocape, GOLAW, Guris, Greenworx, iC consulenten, IMEPOWER, Indian 
Solar, Khmelnytsky Bio Power Plant, NBT AS, Scatec Solar, Schletter Group, Sinnalba, Smart Energy, Thermosystems, Ukraine Power Resources, 
Ukrwindinvestments LLC.



Among other services, GOLAW offers legal advisory services in all areas of renewable energy law for 
investors, project developers, banks and EPC contractors.

GOLAW: Renewable energy is our passion

GOLAW Energy Team has been recognized by The Legal 500 EMEA 2019 in Energy and Natural Resources 
in Ukraine (Tier 2), 50 Leading Law Firms of Ukraine in Energy and Resources (TOP-3) and Ukrainian Law 
Firms: A Handbook for Foreign Clients for our work in Ukraine.

Key contact:

What we do:

Full support of wind, solar, hydro, biomass and biogas project 
development, including: ownership structuring; land plot 
acquisition; supply agreements; transmission and interconnection 
agreements; procurement and construction; equipment supply; 
licensing of electricity production; «green» tari� obtaining; PPA 
conclusion; operation and maintenance.

Structuring of project finance to comply with corporate and tax 
objectives.

Drafting and advise on EPC and O&M contracts and negotiations.

Legal due diligence of renewable energy projects and land plots.

Support of acquisition (M&A) of renewable energy projects.

Max Lebedev
Partner, Attorney at law
m.lebedev@golaw.ua
+380445811220
+380664850003

About GOLAW

GOLAW is an international full-service law 
firm with o�ces in Kyiv (Ukraine) and Berlin 
(Germany). The firm’s client portfolio 
includes large and medium-sized, national 
and foreign companies, as well as private 
investors. The firm is continuously ranked 
among TOP 10 Leading Law Firms of 
Ukraine.





Kyiv 
19B Instytutska Sreet, Suite 29

Ukraine, 01021
tel.:  +380 44 581 1220 (21)

fax:  +380 44 581 1222

Berlin
Grossbeerenstrasse, 56

Germany, 10965
tel.:  +49 030 88927386
fax:  +49 030 88927387 

golaw.ua

euea-energyagency.org

Contacts

Kyiv
61B Volodymyrska str, 6th floor

Ukraine, 01033
tel.:  +38 091 331 00 10

email:  o�ce@euea-energyagency.org


